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Green bond & Introduction Survey: WTP on Green bonds in Thailand Green bond premium in Thai and Foreign market

Statistics of Green bond

No. of Green bonds (Global)

No. of Green bonds and amount issued of

Green bonds in Thailand
Year 2023(Q1)
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® No. of green bonds (3u) myar&uauna Green bond &eau (WuauuIn)

Remark: %ACAGR of No. of green bonds from year 2018 > 2023(Q1) Remark: %ACAGR of No. of green bonds from year 2018 — September 2023
gggrc_ﬁ: S'lECd& CBI & Bloomberg (as of 2023(Q1)) & compiled by Research and Data Department, Source: SEC & CBI & Bloomberg (as of September 2023) & compiled by Research and Data Department, SEC ,
, Thailan Thailand
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Green bond & Introduction

Sustainable investment support Tuiszindlng

- pasnusnentaarudedu (Thailand ESG Fund: TESG) asnuiuuasasiansnil
Taguseavdliazhagiuguunisifiuinuag ESG tiunan
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Sustainable investment Tuavuszine

- Decarbonizing portfolio anniainusauniiuniiausguasianau

Investment trends toward sustainability

More than 60% of About 80% of
Gen Z and 27%0 of investors in
Millennials generation Y want to Millennials and

investment with ESG Gen Z consider ESG

are ESG Investors considerations even if the value of their

investment decreases

Source: The Business Times-Amundi ESG Investing Report )
(Singapore) Source: Natixis Global Asset Management Source: Stanford Graduate School of Business




Green bond & Introduction

Wadg1saaNudUTaasnulu Green bonds

Survey: WTP on Green bonds in Thailand Green bond premium in Thai and Foreign market

gulaasnu/asnulu Green bond atina?
939% '

A UAUTIaINU a1vavann Yield aav
Green bond war Conventional bond

A Qv p—| 1 Qs
winWangasnudulaasnuidaasnu Green bonds atinar

agnnavtaanndaddrudralunisudladgmeudoiiadani
iinduluilaxiiu

Wan1sdssiduyant WTP Tu Green bond anauuusiauaiu

Yield 212y Green bond = Conventional bond

Conventional
bond

4%

Green bond

96%

Yield 2129 Green bond < Conventional bond

Not sure
51%

/

\

Green bond
10%

Conventional bond
39%

Weighted average

-10 bps.
Negative Positive
spread spread
I
v v

Institutional investor Retail investor
-4 bps_ '18 b S.
i Positi Negative * Positive
Nse;‘:ta“c;e - s?:f-legzle spread spread

Gen Z ] GenY ] Gen X Baby boomer]
-25 bps. -22 bps. -13 bps. 0 bps.
Willingness to pay (WTP): maximum price that a customer is willing to pay for a certain product

or service.

Remarks: *YTM a9 bonds Tuwuugsiada 3.44% (ABusurauuuEIsIa) ane 5 1 uagssduauindada A Taad risk-free rate
17 2.20% way spread Aa 1.24%
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Source: Research and Data Department, SEC , Thailand (as of 6/2023)
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Greenium fa RIUGIINRAALTLIIN Ygf!g _C‘onllcistlignalz Yield » Negative » < )
Green bond wag Conventional bond bond bond spread yield spread reenium
Han13An1 Greenium ¢35 Bottom-up approach
Numbers of bonds separated by each country — Average spread (bps.) sau3sn15@nun Exact matching
sFrance e Germany eoSingapore eHong Kong e Thailand = Malaysia nav PropenSity score matChing (PSM)
25
- dayaIann 6 Usvind .
~ 197 Issuers {Selected criteria\ Ui -3.5to -1.9
1,238 GBs Malaysia -25.0 to +6.9
N 110.5t0 +11.6
-
Hongkong -40.1 to +22.5
TTMs
L ]
»
Credit ratin
I
6 5 L0 -7.60 +45.5%*
—

_ Literature review
Years to maturity (years)

-34.0 -33.0**

Remark: To match conventional and green bonds with PSM, the difference of PS score between
those bonds is less than 0.1
Source: Bloomberg, compile by Research and Data Department, SEC , Thailand (as of 6/2023)
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Key summary

The existing policy and recommendation in Thai capital market

Direct subsidy bonds Increasing returns Tax incentive Others
Policy Scheme supports external gariuasssutiiauAIzaauaa wae Filing Thailand ESG fund * 1511 ESG information platform
reviewers + Issue rating of ESG Tviffu Issuers « Green bond index wag Benchmark
bonds (Zatduaunuy)
Greenium

. dszinasHhulual Hudelne § Greenium iadu nanda Taaaduaudirdnsinanaunnuaas Green bond

uaani1 Conventional bond )

A1 Greenium iinstddaunidavatiaaan nsiaauszau Greenium Nvlunasatvdssinaazvinlvinsud

Welunnsuadanaia Green bond uagstiiuulaunglaadngtniuisau

o  AasEtuFuulvidns1Hacnautnuuay Green bond uar Conventional bond siaTadtaaviu gusavin
latrunsaasununisaan Green bond viAu Issuer /

Willingness to pay (WTP)

. waomuunnamumuuaﬂu WTP ‘mao mnfinlaunagiugyunsasnulu Green bond
. @54l Issuers sHudv Stakeholders tmmnauwaomuunnasu%mmmlu
. uiumumaetasuuaummmsmmn:u Green bond

. vg‘f omuamuuu WTP ”lummuamuununauau misiinsnsgsulvitaiantsauaulalu Green bond
WA
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The opinions and information contained herein have been obtained or derived from sources believed to be reliable, but
cannot guarantee its accuracy and completeness, and that of the opinions based thereon.

This report is for information purposes only, and it does not constitute or is intended to constitute a policy
recommendation, or stance by The Securities and Exchange Commission, Thailand.
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