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Data (Jan 2021-Feb 2022)
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THE BROOKER GROUP PUBLIC COMPANY LIMITED AND ITS SUBSIDIARIES
STATEMENTS OF FINANCIAL POSITION
AS AT JUNE 30, 2022

BAHT
Consolidated Financial Statement Separate Financi
NOTE June 30, 2022 December 31, 2021 Juoe 30, 2022
(Unaudited/ (Avdited) (Unaudited/
but Reviewed) but Reviewed)
ASSETS
CURRENT ASSETS

Caszh and cach equivalents 3 251.855,009.65 341.495,631.26 108,326.805.70
Trade accounts recervable - net

Non-related parties 4 127.901.959.92 149,559 406.17 67,211,989.01

Related parties 22 84,552,155.11 210,481,375.72 3,399.660.37
Other current recesrvables

Non-related parties 5 45713431218 104.790,182.58 1267493461

R arties 23 - - 32,975,091.50
Digstal aszet inventory 6 340,693.095.63 986,845,781.82 240,604.02
Loan: to

Non-related parties 7 260,000,000.00 243,000,000.00 260.000.000.00

Related parties 24 = = 2,235.288.016.20
Other current financial aszets 8 1,231331374.10 1,142,763, 44538 115,613,358.96
Other curreat assets

Value added tax - net 23,559.401.07 22,092,066.21 17,969.878.14

Withholdmg tax withheld 1,744939.89 2,468,516.70 83472374

TOTAL CURRENT ASSETS 2,778,772.247.55 3,203,496,405.84 2.854,535,066.25




Research Hypotheses

* H,: Cryptocurrency-related announcements are associated
with positive stock returns.

* H,: FIrms announcing direct investment in cryptocurrency
earn higher market reaction.

* H;: FIrms announcing direct investment in cryptocurrency
become more interconnected with bitcoin.



Event-study: Abnormal Returns (AR)

= Market model
*AR;; = Rjy — a— B; (R ¢)

= Cumulative abnormal return (CAR) for an e¥ent window [T}, T, |
2

CAR;, 1, 1, = 2 AR;,
t=T,
= Cumulative average abnormal return (CAAR) across all stocks (N)
ZIL'V:l CARL'; T;,T,

N

CAARy 1. =



Cumulative Average Abnormal Return

Cumulative Average Abnormal Return
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Regression with Bootstrap

Iterate 1,000 times

Ri:= a+ By (Rm,t) + B,D_event, + 3D _direct; + [ulnsize; + €; ¢

Dummy:
1 for event window
0 otherwise

Announcement Day
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Bootstrapped Regression Results

Event Window
(1) (2) (3) (4) (5) (6) (7) (8)
[-1.1] [-2.2] [-10,10] [0] [-1.1] [-2.2] [-10,10] [0]

Market 1.320%*%* [ .316%*%*  1300%%* [ 207*%* [3]10%*k* |3[3%k** | 08**Ek | D94k
(0.000)  (0.000)  (0.000)  (0.000)  (0.000)  (0.000)  (0.000)  (0.000)

Event 0.017***  0.013**  0.006** 0.037*%* 0.017*** 0.013%** 0.006%* 0.037***
(0.006)  (0.004)  (0.018)  (0.000)  (0.000)  (0.005)  (0.025)  (0.000)
Direct 0.008***  0.008**  0.008*** 0.008***  0.006*  0.006*  0.006*  0.006*
(0.004)  (0.013)  (0.003)  (0.004)  (0.074)  (0.084)  (0.071)  (0.059)
Size (log) -0.001 -0.001 -0.001 -0.001
(0.474)  (0.495)  (0.516)  (0.500)
Constant  -0.001 -0.002 -0.003  -0.001 0.005 0.005 0.003 0.006

(0.386)  (0.367)  (0.121)  (0.386)  (0.574)  (0.608)  (0.726)  (0.611)
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DCC-GARCH

1) Construct portfolios Direct & Indirect

2) Examine Dynamic Correlation with Bitcoin after
the announcements



Dynamic Correlation
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Impulse-Response Analysis

Direct Portfolio
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Conclusion

1)Cryptocurrency-related announcements
receive positive reaction from investors.

2)Direct firms earn higher abnormal
returns.

3)Direct firms become more tied and
sensitive to Bitcoin.



Implications

= Stock market: more regulated and protected
" Crypto market: scams and frauds

" The stock market offers a somewhat safer
opportunity to invest in crypto

" Corporate manages should consider adopting
crypto/block-chain technology in their
businesses



Limitations

*Only short-term returns [-20, 20] are
analyzed

*Small sample size
*Concern on increased risk for Direct firms



Thank you
m Yosuke Kakinuma



