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CSC
considers whether

a civil sanction is proper
to be enforced.

The SEC Office present the case to
the Civil Sanction Committee (“CSC”).

CSC determines which
civil penalties shall be imposed.

Does he
pay monetary

sanctions determined
by CSC/
Court?

Dismisses
the case

NO. The case
is finalized.

(in case of the imposition)

YES

Approve to enforce
civil sanctions

NO. (in case of
the dismissal)

EndNO

YES

Does 
the alleged

willingly undertake
the sanctions?

Procedure for Civil Sanctions

In cooperation with
public prosecutors to
proceed this step

The SEC Office invites the alleged
to undertake the civil sanctions

determined by CSC.

The offender shall
comply with

the civil sanctions.

The SEC Office files the
case with the civil court.

The Court 
imposes

civil sanctions.

The Court
dismisses
the case

Is the 
judgement
appealed?

The Appeal
Court

YES

Imposing the
civil sanctionsThe SEC Office 

files a petition
with the court for
legal execution.

The right to
institute a  criminal

prosecution is
extinguished

YES. (fully paid)

The case is
finally

dismissed

The judgement
of the Appeal
Court shall be
final.

The SEC Office 
files a complaint

with inquiry
official for

the violation.

Violating the
prohibition(s)

NO.

NO
- a suspension of trading in 
securities and derivatives on the
exchange and OTC
- a bar from serving as a director or
executive in an issuer or a
securities/derivatives business
operator

Disapprove to enforce
civil sanctions

Factors considered in the approval:
- the severity of the offence,
- the impact on the capital market,
- the evidence that may be used

for establishing the guilt, and
- the worthiness of imposing such

penalties.

Civil Sanction is imposed on an offender for these
following offenses under SEA:
(1) committing unfair practice regarding securities
trading (e.g. market manipulation and insider trading);
(2) presenting a false statement or concealing
material facts that should have been stated;
(3) failing to perform duties as director or executive
(4) allowing any person to use one’s own securities
trading account or banking account for payment of
securities trading, or using the securities trading 
account or the banking account of any person.

The case is
finally

dismissed


