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4. Federation of Investment Managers Malaysia (“FIMM”)

4.1 IR FIMM
Vision
“Managing investments for all Malaysians”
Mission
“Building the highest level of trust, integrity standards & ethics for investor security
growth & knowledge in the investment management industry”
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Unit trust
Management
Registration body Companies
Mandatory for distributors
Banks
Consultants CUTA IUTA Stock Brokers
Online fund
. . . supermarkets
Individual Financial Planning Institutions ﬁ P

companies

CUTA : Corporate Unit Trust Adviser means an institution or organization or a
corporation that is licensed by the Securities Commission for the purpose of carrying out the
regulated activities of financial planning and dealing in securities restricted to unit trusts and is
duly registered with the FIMM to market and distribute unit trust funds.

IUTA : Institutional Unit Trust Adviser means an institution or organization or a
corporation that is licensed by the Securities Commission for the purpose of carrying out dealing
in securities restricted to unit trusts and is duly registered with the FIMM to market and distribute
unit trust funds.
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MBFTTUHINMY (M) 110U (Levy Factor of Group A xAUM) + (Levy Factor

of Group B xAUM)

Levy Factor (per RM 1 mil)
AUM
Group (A) RM Group (B) RM
First RM 50 mil 20.00 80.00
Next RM 100 mil 13.33 53.33
Next RM 500 mil 8.89 35.56
Next RM 1,000 mil 5.92 23.70
Next RM 2,000 mil 3.95 15.80
Thereafter 2.63 10.53
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2

UT2NV04 asset type Ay AUM laad

(miaa : billion won)

Securities Equity type 131,116
Hybrid Equity type 13,751

Bond type 18,967

Bond Type 44,887

MMF 79,027
Derivatives 22,424
Others 35,733

Total AUM 345,905
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fund sale and asset management 8
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MANUIN 1

An exploration of Self-Regulatory Organizations framework suitable to Thailand

Capital Market : Malaysia

Date : 8-9 March 2010

Attendees : 10-13 persons led by Mr. Pravej Ongartsittigul of Thailand Securities and Exchange
Commission (SEC), and participants from the following trade organizations:

- Association of Securities Companies (ASCO)

- Association of Investment Management Companies (AIMC)

- Securities Analysts Association (SAA)

- The Stock Exchange of Thailand (SET)

Places to visit:

1. Securities Commission Malaysia (SC)

2. Securities Exchanges

3. Self-regulatory organizations or any approved bodies under the law which are in the
process of meeting certain requirements expected of an SRO (In relation to securities especially
on equities, debts and unit trusts) Such as Federation of Investment Managers Malaysia (FIMM)

4. Relevant trade associations

Objective : Thailand SEC has in its strategic plan to establish a self-regulatory organization
(SRO). We are at the stage of developing an appropriate SRO framework that will best suit
Thailand Capital Market, provide clarity of requirements and yet mutual understanding to all

market participants. We identify Malaysia and Korea as potential role models of this exercise.

Agenda : Through brief presentation and interactive discussion, we hope to ascertain a thorough
understanding of the development of market SRO, including the following items:

1. An overview of the overall capital market, regulatory supervision regime, licensing and
registration, market intermediaries of both legal entity and individual.

2. Consideration as well as justification that led to establishment of market SRO(s)

3. The processes or action steps taken, feedback from the industries/public, obstacles encountered,

resolution derived. Turnaround time taken. Lessons learned along the path of SRO development.



4. Roles and responsibilities of the SRO. Key criteria and decision making processes i.e.
capability of SRO, SRO structure and governance, and best practices benchmarking, etc.

5. Measures to avoid a conflict of interest within SRO and among its members. Day to day
operations, SRO compliance measures and power of sanction against SRO.

6. Power of SRO oversight. Ongoing oversight program, inspection, regular reporting
requirements, ongoing monitoring of compliance.

7. Issues pertaining to investor protect, investor education, anti-competitive among members and
within given area of industry.

8. Adequacy of the SRO power to deal with market misconduct situation, and free of conflict of
interest.

9. If were able to undo and redo them again, what should they be?

10. The functionality of the SRO including the background/establishment of the SRO, structure
and roles, processes/operations, funding, support/cooperation from the regulator and the other
SRO:s.

11. Issues with market surveillance responsibilities. Measures to deal with objectivity, due
diligent, ethical conducts, respect and reputation, creditability VS authorities, etc.

12. Multi SROs VS single SRO consideration, as well as with or without trade associations.

13. Pro and Con. Lesson learnt, and experiences gained in the process.

14. Market behaviors in response to the establishment of the SRO. Quantitatively and
psychologically.

15. Measurement of target achievement.



An exploration of Self-Regulatory Organizations framework suitable to Thailand

Capital Market : Korea

Date : 10-12 March 2010

Attendees : 10-13 persons led by Mr. Pravej Ongartsittigul of Thailand Securities and Exchange
Commission (SEC), and participants from the following trade organizations:

- Association of Securities Companies (ASCO)

- Association of Investment Management Companies (AIMC)

- Securities Analysts Association (SAA)

The Stock Exchange of Thailand (SET)

Places to visit :
1 Financial Services Commission (FSC) and Financial Supervisory Service (FSS)
2. Securities Exchanges
3. Korea Financial Investment Association (KOFIA)

4. Relevant trade associations

Objective : Thailand SEC has in its strategic plan to establish a self-regulatory organization
(SRO). We are at the stage of developing an appropriate SRO framework that will best suit
Thailand Capital Market, provide clarity of requirements and yet mutual understanding to all

market participants. We identify Malaysia and Korea as potential role models of this exercise.

Agenda : Through brief presentation and interactive discussion, we hope to ascertain a thorough
understanding of the development of market SRO, including the following items:

1. An overview of the overall capital market, regulatory supervision regime, licensing and
registration, market intermediaries of both legal entity and individual.

2. Consideration as well as justification that led to establishment of market SRO(s)

3. The processes or action steps taken, feedback from the industries/public, obstacles encountered,
resolution derived. Turnaround time taken. Lessons learned along the path of SRO development.
4. Roles and responsibilities of the SRO. Key criteria and decision making processes i.e.

capability of SRO, SRO structure and governance, and best practices benchmarking, etc.



5. Measures to avoid a conflict of interest within SRO and among its members. Day to day
operations, SRO compliance measures and power of sanction against SRO.

6. Power of SRO oversight. Ongoing oversight program, inspection, regular reporting
requirements, ongoing monitoring of compliance.

7. Issues pertaining to investor protect, investor education, anti-competitive among members and
within given area of industry.

8. Adequacy of the SRO power to deal with market misconduct situation, and free of conflict of
interest.

9. If were able to undo and redo them again, what should they be?

10. The functionality of the SRO including the background/establishment of the SRO, structure
and roles, processes/operations, funding, support/cooperation from the regulator and the other
SRO:s.

11. Issues with market surveillance responsibilities. Measures to deal with objectivity, due
diligent, ethical conducts, respect and reputation, creditability VS authorities, etc.

12. Multi SROs VS single SRO consideration, as well as with or without trade associations.

13. Pro and Con. Lesson learnt, and experiences gained in the process.

14. Market behaviors in response to the establishment of the SRO. Quantitatively and
psychologically.

15. Measurement of target achievement.
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Securities and Exchange Commission

Title

a

wwlszny v9e19d@NsNa

a

Mr. Pravej Ongartsittigul

Senior Assistant Secretary-General

WgeNNa Lad9es

Mr. Ekapon Sawaengsri

Senior Assistant Director, Market Supervision Department

@

a 9 =
HNANIUIATY JINA

Ms. Narissara Rurakdee

Senior Assistant Director, Investment Management

Supervision Department

WU oguu

Mr. Anek Yooyuen

Senior Assistant Director, Broker-Dealer Supervision

Department

v @ 4 J
UNTANgAT AUIUNTWIA

Mrs. Somsuda Tanchanpongs

Senior Assistant Director, Licensing Department

Stock Exchange of Thailand

AT.NHHYT LEANATSNA

Dr. Krisada Sektrakul

Head — Professional and Investor Education Department

a [ [ 4
An Inau Jazsau

Mrs. Pailin Vattanarat

Deputy Head — Regulatory Policy Department

Association of

Securities Companies

UNANTI {?Iaﬂii IBzAN Mrs. Pattera Dilokrungthirapop Chairman

A3. TN ITIWNIA Dr. Chongrak Rarueysong President
Association of Investment Management Companies

HNWITITIU 51919 Y Mrs. Voravan Tarapoom Chairman

UNAIANNINA Nea

Ms. Duangkamon Phisarn

Secretary General & President

Securities Analysts Association

wielnyad uduninegs

Mr. Paiboon Nalinthrangkurn

Chairman

Weaia uIalYe

Mr. Sombat Narawutthichai

Secretary-General

wNENIUAg Asuzlsene

Ms. Nittaya Tiranaprakij

General Manager
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