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ABSTRACT

Special saving deposits are popular fund raising products of medium and small Thai commercial
banks. While the deposits are non-maturing, banks must estimate their durations so that liquidity and market
risks can be managed properly. This study applies a replicating portfolio model to estimate those durations
and finds that the estimation is successful. It also finds that the deposit interest rates are lower than the
returns offered by the replicating treasury-bond portfolios. The negative return difference is a puzzle, which
the study finds the evidence that the puzzle can be explained by the larger convenience returns over the

smaller credit risk premiums.
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BAY AN AAA oounindiiuale 100000-10M 2/7/2555 1/8/2557 26 23 2.6404 0.1939 2.9 2.3
>10M 2/7/2555 | 1/8/2557 26 0.75 0.7500 0.0000 0.75 0.75
ICBC \&n AAA ICBC Gold Savings 10000-10M 1/2/2556 | 1/8/2557 19 2.7 2.7526 0.0905 2.9 2.7
>10M 1/2/2556 | 1/8/2557 19 0.875 0.8750 0.0000 0.875 0.875
STAN \&n AAAS Power Saver Plus <10M 4/1/2554 | 1/8/2557 4a 25 2.5409 0.5818 2.8 0.75
UOB \&n AAA WA wuaie <20M° 3/10/2554 | 1/8/2557 35 2 2.3614 0.2612 3 2
220M° 3/10/2554 | 1/8/2557 35 2.35 26114 0.2004 3 2.2
KTB Ty AA+ aeunindly 4/1/2556 | 1/8/2557 4q 05 0.7188 0.1083 0.875 0.5
BBL ey AA aounindly 4/1/2554 | 1/8/2557 44 0.5 0.7188 0.1116 0.875 0.5
KBANK Tng AA aaamneiill 4/1/2554 1/8/2557 44 0.5 0.7239 0.1051 0.87 0.5
SCB Ty AA aeunindaly 4/1/2556 | 1/8/2557 4q 05 0.7205 0.1065 0.87 0.5
CIMBT \&n AA- CIMB Preferred Account 3M-10M 4/1/2554 | 1/8/2557 44 1.5 1.4830 0.0637 15 1.25
>10M 4/1/2554 | 1/8/2557 4a 2 1.9045 0.3099 2 0.85
TCAP nang A+ Ultra Savings 1M-<10M 4/1/2554 | 1/8/2557 4a 2.25 2.4045 0.4822 3 1.25
>10M 4/1/2556 | 1/8/2557 44 12 1.9148 0.4455 25 1
TMB nang A+ Guihnlaivszs TVB nenidege <10M 1/6/2556 | 1/8/2557 39 15 2.3205 0.4932 3 15
>10M 1/6/2556 | 1/8/2557 39 0.125 0.2821 0.2462 0.75 0.125
TISCO \&n A Savings Diamond <10M 4/7/2554 | 1/8/2557 38 2.75 2.8513 0.1617 3 25
>10M 4/7/2556 | 1/8/2557 38 1.75 2.2408 0.2578 25 1.75
KKP \&n A- KK Smart Savings 5M-<10M 1/3/2554 | 1/8/2557 42 2.65 2.4536 0.5004 3 175
>10M 1/3/2554 | 1/8/2557 42 2 2.0952 0.2758 25 1.5
LHBANK \an Al oounSndiiey Juld 5M-<10M 1/8/2554 | 1/8/2557 37 1 1.4662 0.5525 2.75 1
>10M 1/8/2554 | 1/8/2557 37 1.25 1.6689 0.4595 2.75 1.25
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FuAUAIAR, PaaannInguLiaUsEmAlng, 2557, AuAuain http://marketdata.set.or.th/tfx/bexCreditRating.do?locale=th TH

voyasiA73, susaLauniansineia(ineg) SR, 2557, AUAUATN httpsy/www.sc.com/th/aboutus/inthailand/_

documents/Thailand_Fact_Sheet New_ Updated17122012.pdf

ISR UMINN TS, FUNATTLAUALOUMENE SAAINTY), 2557, AUduain http://www.thbank.co.th/AboutUs/
ShowAboutUS/7601
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A- auashnendeiosay 2.75% way 2.65% Begunindnanfingusunans BAY STAN uaz CIMBT Sefiduduinsin AAA
AAA uaz AA- mudndy Lauslusedufesay 2.30% 2.50% waw 1.50% LHudu egnlsfinu definnsandnsaenideiiu
rnesumndmluvesngusuimsuualugjfie KTB BBL KBANK wag SCB Fsiidufuiasin AA wuinauesnsfesas
0.50% tlesnindnafisunmsduausluszduiuiuhntosndt 10 S uvmitmun Haddnmenideditesniiveaiu
Hneeunsndiisuiasvualngiaue uisuiasasdiduduasiniivhniswinsifdvwadn vienaisussmans 16
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p1397 2 wansenadinssuuvesdnsmenidouuualantesaiuiiniady a1nasne Anaderesine
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. Fraamesioya .. Sasmonidsuvuaven (%)
agANTEeTeN sudwudeya ‘
& - Ug o 4 dudeuu , .
EiciEny Tuidudu Tudugn LIk fAadey FNGNER ARER
WIATFIY
1M 4/1/2554 1/8/2557 a4 2.6521 0.4337 3.5313 1.9185
3M 4/1/2554 1/8/2557 a4 2.6989 0.4288 3.5326 1.9728
6M 4/1/2554 1/8/2557 a4 27629 0.4286 3.5850 2.0570
1Y 4/1/2554 1/8/2557 a4 2.8086 0.4214 3.6785 2.0766
2y 4/1/2554 1/8/2557 a4 29762 0.3743 3.7492 2.2302
5y 4/1/2554 1/8/2557 a4 3.3882 0.2058 3.8417 3.0656

mEk8 Government Bond Yield Curve : Zero coupon, Thai BMA, 2557, duAuaIN http://www.thaibma.or.th/yieldcurve/YieldZero.aspx
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uminnsnsznedresiuanulunguiustasiivisuifiesdlafuludhnesuming

BAY ICBC STAN UOB CIMBT
218NTTUANU 2OUNSNINUALA ICBC Gold Savings Power Saver Plus WA Wuana CIMB Preferred Account
100000-10M >10M 10000-10M >10M <10M <20M >20M 3M-<10M >10M
M 0.6665 0.2787 0.0000 0.0000 0.7079 0.5882 0.3763 0.2150 0.4395
3M 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
6M 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
1Y 0.0000 0.0000 0.6893 0.3878 0.0000 0.0000 0.0000 0.0000 0.0000
2y 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
5Y 0.3335 0.7213 0.3107 0.6122 0.2921 04118 0.6237 0.7850 0.5605
DROLNVELEREIER 1.72 3.63 2.24 3.45 1.52 2.11 3.15 3.94 2.84
ANRBLAIAE AT INARD UL -0.1437 -2.3515 0.0254 -2.1315 -0.3262 -0.5966 -0.4875 -1.7470 -1.1601

> '
139N 3 (M9)

TCAP TMB TISCO KKP LHBANK
DENTHUARU Ultra Savings Rushnlivsydh TMB mamﬁua@a Savings Diamond KK Smart Savings oauUNININLAY FuLT
1M-<10M >10M <10M >10M <10M >10M 5M-<10M >10M 5M-<10M >10M
™M 0.7914 0.9343 0.8549 0.2762 0.2831 0.5735 0.3347 0.5633 0.7944 0.7854
3M 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
6M 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
1Y 0.0000 0.0000 0.1417 0.1769 0.0000 0.0000 0.0000 0.0000 0.1309 0.0002
2y 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000 0.0000
5Y 0.2086 0.0657 0.0034 0.5469 0.7169 0.4265 0.6653 0.4367 0.0746 0.2143
mz;mmﬁamw‘?q 1.11 0.41 0.23 293 3.61 2.18 3.35 2.23 0.57 1.14
AnadpdiuinasnsHare ULy -0.4011 -0.7857 -0.4110 -2.8148 -0.3390 -0.7586 -0.7003 -0.8972 -1.3067 -1.1852
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fTsunutedunn 2 Usenns Usznisusn amelungusuiansididnwazindifssiu Aosuinsidsusuiasin
videvualndiAsaiu szilnssaiaergnissindindredu Usennsitaes fisufiansanainvuinvesdusiin Tngiile
suiastmuadnsnenidemuruntuiin dmsutadtudinauadn NENSUIANT BAY ICBC STAN UOB TMB Lifu
Tnetdelinituszerdu daungusuias TISCO KkP wiulaeifelithniussezen foghatu BAY Sdndubudind
madezgnaeuluszey 1 \Weust 66.65% Tuvasdl KKP fidnduturiniiriainezgnasulussey 5 Tgedis 66.53%
Hudfu dmduiydRudnawialng ndusuians BAY ICBC STAN UOB TMB nduttiulnegdeliidnnouduiilnasenly
TuewiAn usdnguswiAs TISCO KKP hulvinisidnaeufivifiniu iinluszerdug fodhadu BAY fdadutudind
manasiinaeuludn 5 Ydwiuldnyduunalvajgeda 72.13% Turauedl Kkp fdnduturnlutaduunelngiiniaineeg
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5.3 ATVARBUANEIUANONTIHARBUUNIY
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