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The Rise of Finance Influencers
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Finance influencers take the lead?

Most Used information source for investing? @
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The Motley Fool distributed this survey to 1,400 American adult stock investor (age: 18-40)
via Pollfish on April19, 2021. Respondents were 49% female and 51% male.
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Can YouTube Finfluencers influence the prices
of individual assets in the stock and cryptocurrency markets?

PART | Period from Jan 1st, 2019 to Dec 31st, 2021

Granger causality test on YouTube video related
cryptocurrencies and DJIA stock returns

PART II

Exploring the behavior of the top finance influencers

Granger causality test again
on the top finfluencers YouTube videos and cryptocurrency returns
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WHAT IS GRANGER CAUSALITY ?

X happened

YouTube videos

Is)

whether the past values of number of YouTube videos

Y happens Return

fe]

can provide useful information
for predicting the future values of asset returns

X leads Y, but Y does not lead X. If so, X Granger causes Y.
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Cryptocurrency vs. D]IA video trends
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Correlation

The number of cryptocurrency videos are highly correlated with Bitcoin price

Relationship between Crypto Video Count and BTC Price Relationship between Crypto log View Count and BTC log Price
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YouTube videos are more likely to Granger-cause returns for cryptocurrencies than DJIA stocks

- CRYPTOCURRENCIES
For Cryptocurrencies o
Positive Negative
o of cryptocurrencies
o show evidence of Granger causality s0.00%
As YouTube video frequency rises, returns increase for o
22 out of 25 cryptocurrencies 20.00% N = video count
: R =return
I
21 cryptocurrencies show significant positive relationship at 1% oo L owes e Lo e ww .
PR : SR oS I * ; 1% 5%  10% 1% s% 10% W Ngranger causes R
1 crypto at 5% DIIA R granger causes N
100.00%
Positive Negative
For most DJIA stocks 000 :
No statistically significant Granger causal relationship
60.00%
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Top Finfluencers @

Filtering method and summary statistics

FROM 60,329 CRYPTO VIDEOS CATEGORIES OF TOP 100 CHANNELS
14,985 YOUTUBE CHANNELS

Categories
Finance and Investment
Entertainment
Technology
News and Media
Society
Knowledge
Finance (Company/Application)
Lifestyle_(sociology)

Sort popular videos | by view Count ) TOP 100 CHANNEL

TOP 100 CHANNELS
Categories of Top 100 Channel VideoCount ViewCount
Finance and Investment 51 836 143,576,785
17,722 VIDEO TAGS Entertainment 11 13 27,833,183
AND CATEGORIES Technology 9 41 21,578,782
News and Media 8 32 10,763,961
Society 7 13 11,307,273
Knowledge 7 9 9,915,213
Classify Categories from Video Tags Finance (Company/Application) 4 114 6,511,777
Lifestyle_(sociology) 3 4 3,844,447
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Top Finfluencers
Most videos are classified as educational
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VIDEOS FROM TOP FINFLUENCERS

TOP 51 FINFLUENCER VIDEOS BY CHANNEL
18,669 VIDEOS THAT WERE PUBLISHED FROM 2019 to 2021
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TAGS Analysis (®)
Bitcoin (BTC) and Ripple (XRP) are the dominant tags

TOP 30 FREQUENCIES OF VIDEO TAGS
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Google Cloud NLP classifies most videos as related to currencies and forex

GOOGLE CLOUD NATURAL LANGUAGE PROCESSING

double your money, compounding interest, mutual funds, investment, finity, passive
mutual funds, us stock market, nasdaq, best mutual funds, share market, stock
market, how to grow money, how to make money, get rich, pushkar raj thakur, how to
earn money, how to double your money, where to invest money, how to be rich, power

/FinancefAccounting & Auditing/Billing & Invoicing
/Finance/Accounting & Auditing/Bookkeeping
/Finance/Accounting & Auditing/Tax Preparation & Planning
/Finance/Accounting & Auditing/Other

/Finance /Banking/ATMs & Branch Locations
/Finance/Banking/Debit & Checking Services
/Finance/Banking/Mobile Payments & Digital Wallets
/Finance/Banking/Money Transfer & Wire Services
/Finance/Banking/Savings Accounts

/Finance/Banking/Other

/Finance/Credit & Lending/Credit Cards

/Finance/Credit & Lending/Credit Reporting & Monitoring
/Finance/Credit & Lending/Debt Collection & Repossession
/Finance/Credit & Lending/Debt Management
/Finance/Credit & Lending/Loans

/Finance/Credit & Lending/Other
/Finance/Investing

[Einansa J‘rr“'anrlﬂﬂn
Confidence: 0.84

Decoding Content Styles @

TOP 30 CATEGORIES | CLASSIFIED FROM TAGS

Currencies & Foreign Exchange -
Investing
Business & Industrial S
MLM & Business Opportunities S
Business News -
People & Society
Finance A
Financial Markets News
Arts & Entertainment
Stocks & Bonds
Banking
Hobbies & Leisure
Government
Mews
Computer & Video Games
Business Services
Credit Cards
Financial Planning & Management
Computers & Electronics
Online Media
Shoppin
General Reference
Metals & Mining -
Internet & Telecom A
Virtual Worlds -
Law & Government -
Enterprise Technology 1
Mobile Apps & Add-Ons
Music & Audio -
Games
others -
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The Final Results @

Aggregate new YouTube video counts impact cryptocurrency prices
in the following day, DJIA stocks do not

CRYPTOCURRENCIES TOP CRYPTO FINFLUENCERS DJIA
L00.00% . 100.00% . 100.00%
Positive Negative Positive . Negative Positive - Negative

80.00% 80.00% 80.00%
60.00% 60.00% 60.00%
40.00% 40.00% . 40.00%
20.00% . 20.00% . 20.00%
0.00% . . , , ooow I W : , , o.00% | -, .

4+ EEE P i = . EkE . . ® 4 FEE + % + *® - EkE - ¥k - % 4 FEE L + * . kEkk o kE I

1% 5% 10% 1% 5% 10% 1% 5% 10% 1% 5% 10% 1% 5% 10% 1% 5% 10%

> Cryptocurrency videos Granger-cause returns
2> Cryptocurrency videos from top finfluencers Granger-cause returns less often ... but still do for meme coins

> DJIA stock videos do not really Granger-cause returns

While top crypto finfluencers may attract many views, they do not necessarily influence prices

N = video count
R = return

B N granger causes R

R granger causes N
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The Final Results @

Granger Causality Results

oo While top crypto finfluencers
may attract many views,
B0 they do not necessarily influence prices
This is because top finflucencers’ videos do not really
60%

Granger-cause cryptocurrency prices, and they may be
creating more content during bull runs.

s 88%

tnel
22 out of 25 However, beware of meme coins!
11% 10%
0 sl X s‘\\
20% 2 out of 18 3 ({:\ &\
out of 29 /. > ) |
0% ~ZGECH
Cryptocurrency Top crypto Stock

Finfluencer

. Significant at 1% level Significant at 5% level Significant at 10% level



Bloomberg Asia Edition v Sign In @

® Live Now Markets Economics Industries Tech Al Politics Wealth Pursuits Opinion Businessweek Equality Green CityLab Crypto More 2
I":jj;?ng Meme-Stock Influencers Charged in

$114 Million Fraud Scheme

m Federal prosecutors accuse eight men of ‘pump and dump’ fraud
m ‘MrZackMorris’ gained followers in pandemic stock trading boom
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