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Global risks ranked by severity over the short and long term naan

RIsk categorles 2years 10years
I Economic Bl Misinformation and disinformation (B Extrome weather events o
Crs A
| Environmental PIEl Extrome weather events 28l Biodiversity loss and ecosystem collapse ;Y
| Geopolttical
' 8 <ILI State-based armed confiict SN Critical change to Earth systems
ocletal

4m Socletal polarization 4m Natural resource shortages

I Technological

Cyber esplonage and warfare Misinformation and disinformation

G5 Pollution SHE Adverse outcomes of Al technologles

radl nequality A |nequallty

Sl Involuntary migration or displacement ISRl Socletal polarization

LI Geoeconomic confrontation ELN Cyber esplonage and warfare

ol Erosion of human rights and/or civic freedoms (oL Pollution
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‘17‘1|m: Global Risks Report 2025 | World Economic Forum



https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
https://www.weforum.org/publications/global-risks-report-2025/digest/
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Nature flows and cash flows nan
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Investor 1
expectations 2

Accelerating i
nature loss @

ﬁm: TNED in a Box : Module 1 The Nature Business

Nexus


https://tnfd.global/wp-content/uploads/2023/08/TNFD-in-a-Box-v6-Module-1_-The-Nature-Business-Nexus.pdf
https://tnfd.global/wp-content/uploads/2023/08/TNFD-in-a-Box-v6-Module-1_-The-Nature-Business-Nexus.pdf
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Nature-related opportunity naan

Business Performance Sustainability Performance
Resource Efficiency
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ﬁm: TNED in a Box : Module 1 The Nature Business

Nexus


https://tnfd.global/wp-content/uploads/2023/08/TNFD-in-a-Box-v6-Module-1_-The-Nature-Business-Nexus.pdf
https://tnfd.global/wp-content/uploads/2023/08/TNFD-in-a-Box-v6-Module-1_-The-Nature-Business-Nexus.pdf
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Why nature risks matter for investment portfolios naan
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Sources of nature risk @ * * Financial risk !g,%

Physical risks Micro (issuer level) risks Credit risk
Decline of natural capital - Damage to assets - Increase in defaults
and ecosystem services - Stranded assets - Collateral depreciation
(e.g., water scarcity and . . -
drought) - Operational disruption
- Increased cost of goods and Market risk
services - Repricing of assets
- Reduced productivity - Fire sales
Transition risks Macro (system level) risks Underwriting risk
Misalignment with actions - Price volatility - Insured losses
to protect and restore - Shifting capital and trade - Widening insurance
nature (e.g., shifting flows protection gap
regulation and consumer )
oreferences) - Changes in fiscal balances

- Reduced productivity Liquidity risk
- Shortages of liquid assets

- Refinancing risk

'
=

N1: Nature-related financial risks in corporate bonds -
Insight Investment



https://www.insightinvestment.com/globalassets/documents/recent-thinking/uk-eu-tnfd-research-paper-nature-related-financial-risks-in-corporate-bonds.pdf
https://www.insightinvestment.com/globalassets/documents/recent-thinking/uk-eu-tnfd-research-paper-nature-related-financial-risks-in-corporate-bonds.pdf



https://www.insightinvestment.com/globalassets/documents/recent-thinking/uk-eu-tnfd-research-paper-nature-related-financial-risks-in-corporate-bonds.pdf
https://www.insightinvestment.com/globalassets/documents/recent-thinking/uk-eu-tnfd-research-paper-nature-related-financial-risks-in-corporate-bonds.pdf
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Share of market capitalisation by dependency of nature

M Higher nature dependency Ml Moderate nature dependency [l Lower nature dependency

e —— | o [

——————
———— T, ———
National Stock Exchange of India (NsEY) [ R

| The Stock Exchange of Thailand (SET) 24% 37% |

Mote: Due to rounding, figures for some stock exchanges may not add up to 100%
Source: EXIOBASE, ENCORE database, PwC analysis

7111: How to manage nature-related risks in Asia

NaNana11Nssu Construction, Agriculture

wae Food and beverage {IN1SNINSIsUBIRNINTFA
luszaulanuaz Asia Pacific

Sector share of total GVA (gross value added) and direct
operations dependency on nature for global and Asia Pacific

M Higher nature dependency [l Moderate nature dependency [l Lower nature dependency

Asia Pacific Global

I
l p—
4.65%

Automotive 3.31%

Aviation, travel and tourism _ 5.529%
hemical and materia nd

Construction

Digital communications

— | ]
eneroy - |INEEEESE I ~z7s% |
I—Eﬁﬁm =
Food. beverages and tobacco I
— @ ﬂ
Healthcare delivery _ _
Information technology  [2I8098) 2229
Insurance and asset management (I 1
Mining and metals .. I.
e
Retail, consumer goods and lifestyle 8.31%
Water utilities II II
0% 2% 4% 8% 8% 10% 0% 29 496 B9 896 10%
Share of total GVA Share of total GVA

Pacific | PwC


https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
https://www.pwc.com/gx/en/issues/esg/manage-nature-related-risks-asia-pacific.html
https://www.pwc.com/gx/en/issues/esg/manage-nature-related-risks-asia-pacific.html
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Biodiversity Risk Assessment Results 3:":?:; &!
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o The results of the assessment can help companies identify areas of high risk and take steps to avoid or mitigate their impacts on aoren

by the identified y risks into pl pany-wide risk processes.
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By 2030,

Impacts

« Environmental Impsets include floods.
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Biodiversity Common Criteria
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