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i1 What Biodiversity L oss and COP15 Mean for

Investors — MSCI ,Feb 2023


https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
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Source: Guidance on_the_identification and assessment of nature-related Issues The TNFD LEAP approach V1.1 October2023.pdf



https://tnfd.global/wp-content/uploads/2023/08/Guidance_on_the_identification_and_assessment_of_nature-related_Issues_The_TNFD_LEAP_approach_V1.1_October2023.pdf?v=1698403116

Biodiversity risks are business risks => cost nan
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Extent of Deforestation
in Borneo 1950-2005,
Projection to 2020. The
island of Borneo is split
between Malaysia,
Indonesia, and Brunei.
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https://news.mongabay.com/2010/05/nestle-caves-to-activist-pressure-on-palm-oil/#:~:text=After%20a%20two%20month%20campaign,giant%20has%20given%20in%20to
https://news.mongabay.com/2010/05/nestle-caves-to-activist-pressure-on-palm-oil/#:~:text=After%20a%20two%20month%20campaign,giant%20has%20given%20in%20to
https://www.longtunman.com/21564
https://www.greenpeace.org/southeastasia/press/1167/greenpeace-investigation-exposes-how-worlds-biggest-brands-are-still-linked-to-rainforest-destruction-in-indonesia/#:~:text=Jakarta%E2%80%93%20Palm%20oil%20suppliers%20to,destroyed%20an%20area%20of%20rainforest
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https://salforest.com/blog/interface-sustainable
https://download.architonic.com/pdf/310/1272/interface-fotosfera-en.pdf
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zz Global

The Kunming-Montreal Global Biodiversity Framework,'® a landmark agreement to protect
biodiversity reached at the U.N. biodiversity conference known as COP15," includes requirements for
its 190 ratifying governments to protect and restore 30% of the planet’s land and water by 2030 and
phase out subsidies that harm nature. Its Target 15 also calls for governments to map out national
action plans to produce regulations requiring companies and investors to publish nature-related
risks, dependencies and impacts. Target 15 may thus, in due course, contribute to the development of
biodiversity risks and impacts data and metrics. See our February 2023 analysis of the framework for
more details."

The International Sustainability Standards Board (ISSB) identified biodiversity as one of its next

priority areas. In proposals released for public consultation in May 2023, the ISSB stated it may seek

to focus on the sustainability-related risks and opportunities associated with biodiversity loss and ,,
ecosystems in order to lay the groundwork for potential future standard-setting.!

uana1nil The Global Reporting Initiative (GRI) Fauduaasgrulunismeauanuddulussiuana saufu

The Taskforce on Nature-related Financial Disclosures (TNFD) 5911/‘1”1@:3% Interoperability mapping between the
GRI Standards and the TNFD Recommended Disclosures and metrics” iivadiagliuSeneng 9 ffa9N1551891UAY
desuazranszmuiifisadasiusssumduazarumainuaieniedaniw Taganansaseauldis 11M3314 GRI wazny
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ALV hitps://tnfd.global/publication/interoperability-mapping- | 4319: 'An Investor's Guide to Nature and Biodiversity Risks and Impacts = MSCI , Jun,2024

between-the-gri-standards-and-the-tnfd-recommended- 2GRI. TNED Release Guide to Hel
disclosures-and-metrics/

Companies Report on Nature Impact Usine Both Standards , Jul,2024



https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
https://www.msci.com/www/research-report/an-investor-s-guide-to-nature/04266480449
https://www.esgtoday.com/gri-tnfd-release-guide-to-help-companies-report-on-nature-impact-using-both-standards/
https://www.esgtoday.com/gri-tnfd-release-guide-to-help-companies-report-on-nature-impact-using-both-standards/
https://tnfd.global/publication/interoperability-mapping-between-the-gri-standards-and-the-tnfd-recommended-disclosures-and-metrics/
https://tnfd.global/publication/interoperability-mapping-between-the-gri-standards-and-the-tnfd-recommended-disclosures-and-metrics/
https://tnfd.global/publication/interoperability-mapping-between-the-gri-standards-and-the-tnfd-recommended-disclosures-and-metrics/
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European Union The U.S.

® Biodiversity strategy for ® Climate disclosure rules
2030 proposed by US SEC

® Deforestation-free products ® Legislation pending in

® Reporting requirements Congress

® Sustainability Reporting
Standards

‘17II§J’1V\/hat Biodiversity Loss and COP15 Mean for Investors

® Prohibition of illegal
deforestation in supply

chains

France

®* Energy-Climate Law directs

- MSC| — MSCI, Feb 2023


https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
https://www.msci.com/www/blog-posts/what-biodiversity-loss-and/03659333489
https://www.msci.com/www/research-report/an-investor-s-guide-to-nature/04266480449
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318497U Global Investor Study 2023
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2%

Disagree

38% 14%

Strongly agree Meither agree
nor disagree

1%

Strongly disagree
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Climate (e.g. net zero)
Natural capital and biodiversity (e.g. deforestation)

Human capital management (e.g. health and safety)

Respondents could select multiple options



https://www.schroders.com/en/global/individual/global-investor-study-2023/global-results/
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Disclose the organisation's
governance of nature-related
dependencies, impacts, risks
and opportunities.

Recommended disclosures

A. Describe the board’s
oversight of nature-related
dependencies, impacts, risks
and opportunities.

B. Describe management's
role in assessing and
managing nature-related
dependencies, impacts, risks
and opportunities.

C. Describe the organisation’s
human rights policies and
engagement activities, and
oversight by the board and
management, with respect

to Indigenous Peoples, Local
Communities, affected and
other stakeholders, in the
organisation’s assessment of,
and response to, nature-related
dependencies, impacts, risks
and opportunities.

yUBLNE. 370 https://tnfd.global/publication/recommendations-of-the-taskforce-on-nature-related-financial-

disclosures/#publication-content

TNFD recommended disclosures

Disclose the effects of
nature-related dependencies,
impacts, risks and opportunities
on the organisation’s business
model, strategy and financial
planning where such information
is material.

Recommended disclosures

A. Describe the nature-related
dependencies, impacts,

risks and opportunities the
organisation has identified
over the short, medium and
long term.

B. Describe the effect
nature-related dependencies,
impacts, risks and opportunities
have had on the organisation’s
business model, value chain,
strategy and financial planning,
as well as any transition plans
or analysis in place.

C. Describe the resilience of
the organisation's strategy
to nature-related risks and
opportunities, taking into
consideration different
scenarios.

D. Disclose the locations of
assets and/or activities in the
organisation's direct operations
and, where possible, upstream
and downstream value chain(s)
that meet the criteria for priority
locations.

Describe the processes

used by the organisation to
identify, assess, prioritise
and monitor nature-related
dependencies, impacts, risks
and opportunities.

Recommended disclosures

A(i) Describe the
organisation’s processes for
identifying, assessing and
prioritising nature-related
dependencies, impacts, risks
and opportunities in its direct
operations.

A(ii) Describe the
organisation’s processes for
identifying, assessing and
prioritising nature-related
dependencies, impacts,
risks and opportunitiesin its
upstream and downstream
value chain(s).

B. Describe the organisation's
processes for managing
nature-related dependencies,
impacts, risks and
opportunities.

C. Describe how processes
for identifying, assessing,
prioritising and monitoring
nature-related risks are
integrated into and inform
the organisation’s overall risk
management processes.

mwﬁ 3 TNFD Recommended Disclosure

Disclose the metrics and
targets used to assess and
manage material nature-related
dependencies, impacts, risks
and opportunities.

Recommended disclosures

A. Disclose the metrics used by
the organisation to assess and
manage material nature-related
risks and opportunities in

line with its strategy and risk
management process.

B. Disclose the metrics used by
the organisation to assess and
manage dependencies and
impacts on nature.

C. Describe the targets and
goals used by the organisation
to manage nature-related
dependencigs, impacts, risks
and opportunities and its
performance against these.
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@ Current and Emerging Risks

Financial risks

Risk Level Evolution
= Unchanged

©® Decreased

© Increased
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Strategic risl

Residual |

Operational |

Emerging risk |° Biodiversity loss p Employment crises

—

Sustainability Management
in the Environmental Dimension

Biodiversity

Biodversity is necessary for continued life on earth, and In
particular for the haalth of the oceans. To make progress an
our commitment to Healthy Living, Healthy Ocaans, we must
focus an conserving biodiversity and nature-based salutions.
As a seafood company, our focus s naturally on marina
biodiversity and this work aligrs with United Mations Sustainable
Develapment Goal 13 on Chmate Action and UN S0DG 14 an
Life Below Water.

duf 3 N15AAN1SAUANNESEUTURRFILINABY

Our] Tuna Commitment, ||n1r|::-:||_||:Eu:| i 20186, 1s one of

key sustamnability intiatives that contribute to marine
biodiversity. We have also issuad the Policy for the Responsibla

Sourcing of Tuna in 20200 Our commitment 15 to 100 percent
sustainably sourced tuna, coming from fisheries and vessels

that engage in Best Operational Practica Key commitments

w» Emerging Risk - Biodiversity Loss

are to ensure that the seafood oniginates from stocks which

are not overexploted or overfished, full traceability is in place,
bycateh is reduced or eliminated, the fishery has a rebuilding

plan in place, and that they are managed based on the best
avallable scientific infarmation

Emerging Risk - Biodiversity Loss

Bicdiversity loss can have significant implications to the

Campary, which s one af the world's largest saafood companies.

A% the Company 15 haavily reliant an the ocean's resources,

beodnversityloss can directlyimpact’  ibusiness

operations and supply chain in saveral ways:

1. Supply Chain Disruption: Biodiversity loss can lead to
dechres in fish populations and the degradaton of manne
ecosysterns. This can disrupt the availability of certain
seafood products, impacting s abulity to
source key ingredients for its products.

2. Regulatory and Compliance Risks: Biodversity loss often
laads torncreasaed regulatory scruting and bghter regulatons
aimad at protecting vulnerable species and ecosystems.
This can result in stricter fishing guotas, emdronmeantal
standards, and other regulations that may affect the
Company's cperations and reguira significant investments
in compliance.

3. Reputaticnal Risks: As awareness of erviranmental issues
grows, consumers and irvestors areincreasingly concemed
about the ervironmental impact of the companias they
support. Biodiversity loss can lead to reputational risks

if it i parceved as contributing to ar
not deing enowgh to mitigate the problem.

4. Market Access and Certification: Biodersity loss can
attact market access especiallyin regions wheare sustainable
sourcing and ermaronmental responsibility are highly valuad.
Certification programs such a5 Marine Stewardship Council
(MSC) and Aquaculture Stewardship Councall (ASC) may

LUU 56-1 One Report 989 Thai Union

56-1 One Report (1/3) _(e)

naan

become mare stnngent, making it harder for companies
tomest the critena for sustainable and responsible sourcing.

Risk Categary:
Source of Risk:

Emnronmental

The Glabal Risk Raport of the Word
Economic Forum

Timeframe of Impact: Ten-year timeframea

Management and Mitigation Plan

In 2023, the Company launched -

its sustainability plan to reshape the seafood industry with
unified solutions for People and Planst that better sustain
a reciprocal relatonship for all. Through SeaChange® 2030
commitments, the Company is dedicating resources for

Group-wide commitmeants and strategies for biodversity with
aim to safeguard life and the acosystem. The commitments

cover Responsible Wild Caught Seafood, Responsible
Aquaculture, Responsible Wild Caught Seafood, Responsible

Aquaculture, Responsible Agriculture, Path to Met Zero
Ermissions, Ocean Plastics Reduction, and Ecosystem
Restoration.

https://investor.thaiunion.com/misc/flipbook/index.ntml?id=276470



https://investor.thaiunion.com/misc/flipbook/index.html?id=276470
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