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Background:

Domestic equity market capitalization worldwide 2013-2019, by region

(in trillion U.S. dollars)

— Asia—Pacific

= - 2013 18.52
= - 2014 21.08
i 2015 23.14
E - 2016 25.64
:Z 2017 31.3
3 2018 25.92
:: - 2019 31.02

Americas Asia-Pacific EMEA Total

® 2013 @ 2014 2015 @ 2016 2017 2018 @ 2019

Source: World Development Indicators



Background:

Market capitalization of listed domestic companies (current US$)

Source: World Development Indicators




Background:

Stock traded, turnover ration of domestic shares (%) - Thailand
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Background:
Stock Exchange of Thailand

Market Capitalization
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Source: https://marketdata.set.or.th/




Background:
Stock Exchange of Thailand

Market Capitalization
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Research Problem
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Purpose of Study
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Pastor and Stambaugh (2003)
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Asset Pricing Models

Lintner, 1965; Mossin, 1966; Sharpe, 1963

Capital Asset
Pricing Model
: CAPM

Fama and French, 1993

Three-Factor
Pricing Model

Amihud and Mendelson, 1986b: Datar, Y. Naik, and
Radcliffe, 1998

Liquidity

Pastor and Stambaugh 2003

Three-factor
model
combined with
liquidity

10



Key Literature Review:

FANNAIADNVIINANNSNEHEALTY UDA S1DWNAandULLNUYINaNNI NG

+ Acharya and Pedersen (2005) - U.S. Stock Market
+ Lam and Tam (2011) - Hong Kong Stock Markets
+ Ho and Chang (2015) - Shanghai Stock Market

FANNAIDNVIIUNANNSNEHNALTDY AL SIOWNARNDULNUVDINANNST NG

- Chang, Faff, and Hwang (2010) - Japanese Stock Markets
- Narayan and Zheng (2011) - Chinese Stock Exchanges
- Shakatreh (2020) - Amman Stock Exchange
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Key Literature Review: Thailand

Janutai and Chansom (2014)

Fama — French Three factor model
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Fama — French Three factor model
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Key Literature Review: Thailand

Pusuwanaratana and Tachasermsukkul (2017)

NAFADUANMHNAIHISAVDISLUUNANSUSHLHUSIANAUNSNENIL (CAPM) AU

AUV NNV YD Fama — French
nananannsnguivldsandlng nasmatamnannsing mai JN.e. 2552 - 2558

Fama —French Three factor model z’ﬁuﬁﬂwmnsaﬁi’mswwamammuaamﬁu‘lﬁ
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81.04
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Data

U
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Industry Share
Agro & Food Industry (AGRO) 37
Consumer Products (CONSUMP) 31
Financials (FINCIAL) 51
Industrials (INDUS) 67
Property & Construction (PROPCON) 102
Resources (RESOURC) 29
Services (SERVICE) 81
Technology (TECH) 31
All Share 429
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Methodology
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Methodology

JAVUANAHAAITIANNAR (Market Capitalization) i2 D UAALAINN

LA BNAVAVUIR (Size Factor)

JadgAnYarInnlydsiogasiInaln eeve 11301038

1N tﬁﬂ\ﬁ;l 2128 (Value Factor)

UAUINNFATNNARDNVUDINANNIING (Stock Liquidity Facton)
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Methodology

Q/ Q/ Q/ c”’

35119 ﬂﬂﬂ:“ﬂﬂﬂﬂ‘iWﬂ Swanson’s Rule 30-40-30 (Hurst, Brown, & Swanson, 2000)
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Methodology
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Methodology

JAVYANNHAANTIANANR (Market Capitalization) D UAALAIHNIILNANAVUIA (Size Facton)
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Methodology

UAAUANHLILIN AR (RV)
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Findings: Basic Statistics Collected Monthly

Industry Share Average return Average excess return
Agro & Food Industry (AGRO) 37 -0.0004 -1.512
Consumer Products (CONSUMP) 31 0.0005 -1.508
Financials (FINCIAL) 51 0.0078 -1.504
Industrials (INDUS) 67 0.0053 -1.506
Property & Construction (PROPCON) 102 0.0025 -1.509
Resources (RESOURC) 29 0.0044 -1.507
Services (SERVICE) 81 0.0076 -1.504
Technology (TECH) 31 0.0076 -1.512
All Share 429 0.0040 -1.500
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Findings: Basic Statistics for Risk Factors

Risk Factors

Market Excess Return (RM)
Size (SMB)

Value (HML)

Liquidity (ILLIQ)

Mean

-1.5041

-0.0060

0.0239

-0.0216

Minimum

-2.2388

-0.0716

-0.1022

-0.1050

Maximum

-1.0583

0.0586

0.1148

0.0556
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Findings: Pastor and Stambaugh Model

Industry a Brm Bsms BamL BiLLig R-Squared
Agro & Food Industry (AGRO) -0.0126  0.9939* 0.1703  0.0460 0.0146 0.9958
Consumer Products (CONSUMP) -0.0474 0.9624* 0.1050 1.1545* 1.6768* 0.9843
Financials (FINCIAL) -0.0655* 0.9607* -0.7716* 0.1140 -0.1488 0.9869
Industrials (INDUS) -0.0013  0.9977* 0.6219* 0.1577 0.0248 0.9973

Property & Construction (PROPCON) -0.0294* 0.9845* 0.1322 -0.0579 -0.3288 0.9968

Resources (RESOURC) -0.0123 0.9954* 0.2058 -0.1504 -0.5110* 0.9970
Services (SERVICE) -0.0096 0.9909* 0.4678* -0.0675 -0.2009 0.9954
Technology (TECH) -0.0309 0.9842* 0.3425* 0.0519 -0.1762 0.9947
All Share -0.0093 0.9934* 0.1047 0.0143 -0.16/8 0.9954

23



Discussion
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Discussion

Top 5 Regions o Top 5 Sectors Yo = =
100.00 Communication Services 20.51 qu-“ty Smal I/M Id_Cap

Asia - Emerging

United States 0.00 Consumer Cyclical 19.96
Canada 0.00 Technology 16.57
Latin America 0.00 Consumer Defensive 11.33
United Kingdom 0.00 Financial Services 10.50
Top 5 Holdings Sector %Yo
@ Interlink Telecom PCL Communication Services 9.03
@ Netbay Public Company Ltd Technology 8.66
@ Union Auction PCL Consumer Cyclical 6.48
= Chayo Group PCL Ordinary Shares Financial Services 6.29
= T.A.C. Consumer PCL Consumer Defensive 5.59
1Yrito 1Yrito 1Yrito 1Yrito 1Yrto
30 n.a. 59 30 n.a. 60 30 n.a. 61 30 n.u. 62 20 n.o. 63
-2.48 18.83 -12.06 -11.86 11.59
Top 5 Regions ] Top 5 Sectors %o -
Asia - Emerging 100.00 Financial Services 19.77 EqUIty Large'Cap
United States 0.00 Consumer Defensive 13.70
Canada 0.00 Communication Services 11.66
Latin America 0.00 Utilities 11.63
United Kingdom 0.00 Energy 11.16
Top 5 Holdings Sector g
¥ Sri Trang Gloves Thailand PCL Basic Materials 6.71
IMT Network Services PCL Financial Services 5.80
@ Airports Of Thailand PLC Industrials 5.29
@ Ptt PCL Energy 5.22
= CP All PCL Consumer Defensive 5.00
1Yrto 1Yrto 1Yrto 1Yrto 1Y¥rto
30 n.u. 59 30 n.u. 60 30 n.a. 61 30 n.u. 62 20 n.o. 63

9.75 14.05 -1.63 -2.89 -5.70 25



Conclusion

HUUANADY CAPM TsivApawoniaz Ta Tunsuszanain1ssnsn
WNAaNDULINUYINANNINE
WANDULINUYNUAANSINEIAMNFNWRSAUTRdua N ey
fnaNn

Namammumaqna:uqma'mnssu Financials, Industrials, Services LL&Y& Technology H
aHANNUSAUTRTUAMNIDIDUNA
WNANDULNUYINNANINATNASTH  Consumer  Products  HAMHNIANWUSAD
tJaduanudosyann

WNANDULNUYVINNANINANAATITH  Consumer  Products BB Resources &
AmNHANNUSAUTRTDAMIIUIAANARDIVDINANNS NG
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